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FOOTNOTES FOR TABLE 2. 


1/ Prices are for milk of 3.5 percent butterfat content and for the major city 
in the marketing area. All averages are weighted. 

2/ For those markets which have base-excess plans (see table 21) the prices 
represent a weighted average of the base and excess prices. 

3/ Zone 1 (Boston). Price at 201-210 mile zone: Class I and blend, 72 cents 
less. Class I and blend price at Hartford, 10 cents less. Class III-A price for 
May 1993 is $11.11. 

4/ New York metropolitan area. Price at 201-210 mile zone: Class I and blend, 
72 cents less; Class II and Class III, 8 cents less. 

5/ Philadelphia, Baltimore, and Washington, D.C. Price excludes a 6-cent 
direct delivery differential applicable to milk delivered to the Philadelphia 
area. Class III-A price for March 1993 is $11.13. 

6/ Charlotte. 

7T/ Atlanta. 

8/ Zone 2 (Birmingham). 

9/ Jacksonville and Tallahassee. 

10/ Miami. 

11/ Applies to the skim milk portion of all milk which is either disposed of for 
fertilizer or livestock feed or dumped. 

12/ Zone II (Marquette). 

13/ Individual handler pool. Blend prices are weighted average of all handlers. 

14/ Zone 1 (Detroit). Price excludes a 10-cent direct delivery differential 
applicable to milk delivered to the Detroit metropolitan area. 

15/ Cleveland and Pittsburgh. 

16/ Zone 3 (Columbus). Class I and blend price at Cincinnati (Zone 4) 7 cents 
more. 

17/ Indianapolis. 

18/ Zone 1 (Chicago). Class I and blend price at Milwaukee (Zone 4) 9 cents 
less. 

19/ Peoria. 

20/ Base Zone (Alton). Class I and blend price at Carbondale (Southern Zone) 
and at St. Louis 9 cents more. 

21/ Figures are based on the same group of comparable markets--markets where the 
orders were in effect the entire period 1992-93, and for which the data were not 
affected significantly by marketing area changes; all markets are comparable. 
However, figures exclude, where applicable, Michigan Upper Peninsula, Eastern 
South Dakota, Black Hills, and Western Colorado; the data used to weight the 


monthly prices were restricted. The applicable figures are: 
Marketing Class I Blend Class II Class III Prod. 
area 1993 1992 1993 1992 1993 1993 Ditt. 
SSS 55>S5 23-5255 s53S— Dol Lars===<-s$=5+525=- 35-255 -=2+s->— Cents 
E. S. Dakota 12.52 12.48 12.60 227 126 93 22.52 6.7 
Black Hills 13.07 113.03 D2 2 L267 12.05 607 
W. Colorado 13.02 12.98 12.98 12.93 12.93 L252 65:7 

22/ Zone 1 (Minneapolis). 

23/ Zone 1 (Des Moines). Class I and blend price at Rock Island, Ill., 7 cents 


less; and at Waterloo, 17 cents less. 

24/ Zone 1 (Omaha). 

25/ Kansas City and Topeka. 

26/ Bristol, Chattanooga, and Knoxville. 

27/ Little Rock. 

28/ Zone 1 (Oklahoma City). Class I and blend price at Springfield, Mo., 58 
cents less. 

29/ Zone 1 (Dallas). Class I and blend price at Houston, 54 cents more. 

30/ Monroe and Shreveport. 


31/ Zone 1 (New Orleans). 

32/ Denver. 

33/ Boise, Idaho. 

34/ Salt Lake City, Utah. 

35/ Phoenix. 

36/ Albuquerque, Santa Fe, and El Paso. 

37/ Zone 1 (Seattle and Portland). Class III-A price for May 1993 is $10.72. 


38/ A weighted average price for milk in excess of Class I needs calculated as 
follows: (producer deliveries used in Class II times the Class II price) plus 
(producer deliveries used in Class III times the Class III price) divided by 
(total producer deliveries in excess of Class I needs) would be $12.61. 
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FOOTNOTES FOR TABLE 3. 


1/ Prices are for milk of 3.5 percent butterfat content and for the major city 
in the marketing area. All averages are weighted. 

2/ For those markets which have base-excess plans (see table 21) the prices 
represent a weighted average of the base and excess prices. 

3/ Zone 1 (Boston). Price at 201-210 mile zone: Class I and blend, 72 cents 
less. Class I and blend price at Hartford, 10 cents less. Class III-A price for 
June 1993 is $11.02. 

4/ New York metropolitan area. Price at 201-210 mile zone: Class I and blend, 
72 cents less; Class II and Class III, 8 cents less. 

5/ Philadelphia, Baltimore, and Washington, D.C. Price excludes a 6-cent 
direct delivery differential applicable to milk delivered to the Philadelphia 
area. Class III-A price for June 1993 is $11.04. 

6/ Charlotte. 

7/ Atlanta. 

8/ Zone 2 (Birmingham). 

9/ Jacksonville and Tallahassee. 

10/ Miami. 

11/ Applies to the skim milk portion of all milk which is either disposed of for 
fertilizer or livestock feed or dumped. 

12/ Zone II (Marquette). 

13/ Individual handler pool. Blend prices are weighted average of all handlers. 

14/ Zone 1 (Detroit). Price excludes a 10-cent direct delivery differential 
applicable to milk delivered to the Detroit metropolitan area. 

15/ Cleveland and Pittsburgh. 

16/ Zone 3 (Columbus). Class I and blend price at Cincinnati (Zone 4) 7 cents 
more. 

17/ Indianapolis. 

18/ Zone 1 (Chicago). Class I and blend price at Milwaukee (Zone 4) 9 cents 
less. 

19/ Peoria. 

20/ Base Zone (Alton). Class I and blend price at Carbondale (Southern Zone) 
and at St. Louis 9 cents more. 

21/ Figures are based on the same group of comparable markets--markets where the 
orders were in effect the entire period 1992-93, and for which the data were not 
affected significantly by marketing area changes; all markets are comparable. 
However, figures exclude, where applicable, Michigan Upper Peninsula, Eastern 
South Dakota, Black Hills, and Western Colorado; the data used to weight the 
monthly prices were restricted. The applicable figures are: 


Marketing Class I Blend Class II Class III Prod. 
area 1993 1992 1993 1992 1993 1993 Dift. 
sleaheatenteniententenientanenteatestenteeteeteatetant Dollars-------- re - Cents 
E. S. Dakota 13.65 12.96 12.82 42374 13.78 12.03 FQ 
Black Hills 14.20 13.2 51 13.52 13.10 12.03 7.0 
W. Colorado 14.15 13.46 14.08 13.40 13.78 12.03 7.0 
22/ Zone 1 (Minneapolis). 
23/ Zone 1 (Des Moines). Class I and blend price at Rock Island, Ill., 7 cents 


less; and at Waterloo, 17 cents less. 

24/ Zone 1 (Omaha). 

25/ Kansas City and Topeka. 

26/ Bristol, Chattanooga, and Knoxville. 

27/ Little Rock. 

28/ Zone 1 (Oklahoma City). Class I and blend price at Springfield, Mo., 58 
cents less. 

29/ Zone 1 (Dallas). Class I and blend price at Houston, 54 cents more. 

30/ Monroe and Shreveport. 

31/ Zone 1 (New Orleans). 


32/ Denver. 

33/ Boise, Idaho. 

34/ Salt Lake City, Utah. 

35/ Phoenix. 

36/ Albuquerque, Santa Fe, and El Paso. 

37/ Zone 1 (Seattle and Portland). Class III-A price for June 1993 is $10.66. 


38/ A weighted average price for milk in excess of Class I needs calculated as 
follows: (producer deliveries used in Class II times the Class II price) plus 
(producer deliveries used in Class III times the Class III price) divided by 
(total producer deliveries in excess of Class I needs) would be $12.32. 
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FOOTNOTES FOR TABLES 4 THROUGH 11. 


1/ Prices are for milk of 3.5 percent butterfat content and for the major city in the marketing 
area. See footnotes on page 40 for location at which price is reported. All averages are 
weighted. 


2/ Figures are based on the same group of comparable markets--markets where the orders were 
in effect the entire period 1992-93, and for which the data were not affected significantly by 
marketing area changes; all markets are comparable. However, figures exclude Michigan Upper 
Peninsula, Eastern South Dakota, Black Hills, and Western Colorado where applicable; the data 
used to weight the monthly prices were restricted. 


3/ The data for this marketing area were restricted in 1992. 


4/ In these marketing areas, milk was not pooled due to unusual price relationships. See "*" 
on page 4. 


5/ Figures are based on the same group of comparable markets--markets where the orders were 
in effect the entire period 1992-93, and for which the data were not affected significantly by 
marketing area changes; all markets are comparable. However, figures exclude Michigan Upper 
Peninsula, see 3/. 


6/ The data for these marketing areas have been combined in order to mask restricted data. 
See table 1 for complete marketing area name. 


7/ Excludes Southeastern Florida; Class III only applies to the skim milk portion of all milk 
disposed of for fertilizer or livestock feed or dumped. Otherwise, all orders which have three 
classes of utilization are shown. Producer deliveries of milk used in Class III can be determined 
by subtracting from total producer deliveries as shown on table 5, the appropriate figures on 
table 7, and this table. 


8/ Excludes Southeastern Florida; Class HI only applies to the skim milk portion of all milk 
disposed of for fertilizer or livestock feed or dumped. Otherwise, all orders which have three 
classes of utilization are shown. Producer deliveries of milk used in Class IIf can be determined 
by subtracting from total producer deliveries as shown on table 6, the appropriate figures on 
table 8, and this table. 


FOOTNOTES FOR TABLES 12 THROUGH 19. 


1/ In-area sales include total sales in each of the areas by handlers regulated under the 
respective order, by handlers regulated under other orders, by partially regulated handlers, and 
by producer-handlers. Sales routes of handlers may extend outside defined marketing areas; 
therefore, some handlers’ in-area sales are partially estimated. 

2/ Plain, flavored, and miscellaneous whole milk products. 

3/ Plain, fortified, flavored, and miscellaneous lowfat and skim milk products, and buttermilk. 

4/ The "Year to Date" percent changes have been adjusted for the different number of days 
in the 2 periods. 

5/ Some of the data for this market have been estimated. 

6/ Figures are based on the same group of comparable markets--markets where the orders were 
in effect the entire period 1992-93, and for which the data were not affected significantly by 
marketing area changes; all markets are comparable. 

7/ Excludes New York-New Jersey. 

8/ Figures adjusted to eliminate variation in data due to calendar composition. 

9/ See table 12 for marketing areas included; excludes New York-New Jersey. 

10/ Percent changes from February 1992 to February 1993 have been adjusted for the different 
number of days in the 2 months. The volume figures have not been adjusted. 

11/ Total packaged disposition, in and out of the marketing area, by regulated handlers. 
Besides receipts from producers, these dispositions also may include receipts from other Federal 
order plants and/or receipts from other sources. 

12/ Light, heavy, and sour cream, and cream dips. 

13/ In addition to listed fluid milk and cream products, includes yogurt and eggnog. 

14/ Total packaged disposition, in and out of the marketing area, by regulated handlers. 

15/ Includes producer milk and other source milk used to produce manufactured dairy products 
in regulated pool plants as well as milk diverted and shipped to non-order plants for processing. 
Other source milk at regulated plants includes bulk transfers and diversions from other Federal 
orders, and receipts from unregulated sources. Some of the data are preliminary and partially 
estimated. 

16/ In addition to listed manufactured products, includes: milk, skim milk, and cream used in 
other manufactured dairy products, e.g., evaporated milk, condensed milk, dried products, 
aerated cream, and skim milk equivalent used to fortify fluid milk products; milk, skim milk, 
and cream used in other food products as well as used in animal feed, dumped or spilled, plant 
loss, and miscellaneous products. 

17/ Percent changes over the previous year are based on the same group of comparable 
markets--markets where the orders were in effect the entire period, 1992-93, and for which the 
data were not affected significantly by marketing area changes; all markets are comparable. 
These changes are based on pounds of butterfat, except for nonfat dry milk which are based on 
pounds of skim milk. 

18/ Restricted. 

19/ Marketing areas in which milk was not pooled in April 1991 and 1992 due to unusual price 
relationships were in this region. See "*" on page 6. 

20/ Marketing areas in which milk was not pooled in May 1991 and 1992 due to unusual price 
relationships were in this region. See "*" on page 6. 
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TABLE 26--UNITED STATES MILK PRICES, MINNESOTA-WISCONSIN PRICE SERIES, AND BUTTER-POWDER 
"SNUBBER" PRICES, AND SELECTED DAIRY FARMER PRICE MEASURES, JANUARY 1993 TO DATE, 
WITH COMPARISONS 


Prices Paid for Manulacturing Grade Milk, 


U.S. Milk Prices, 3.5 Percent Butterfat Basis 1/ 4S Barcenk Prtiacta Coaieat 


All Milk bes ai Manufacturing Minnesota-Wisconsin Butter-Powder 
Wholesale ee Grade Milk price series 2/ Snubber" 3/ 


Jan. 2: ; : : 10.86 11.49 . 11.71 11.63 
Feb. Zs : : : 10.68 11.04 : 11.21 12.04 
Mar. 2. : ; 2.32 10.89 10.87 : 10.98 12.01 
Apr. 2: : ; F 11.84 11.29 . 11.46 12.05 
May 2: : 12.95 ‘ 12.29 11.88 2: 12.06 12.05 
June : 13.16 13.07 : 11.82 12.14 : 12.46 12.03 
July 2: 13.37 12.89 . 11.23 12.24 : 12.59 11.59 
Aug. 2. 13.45 12.59 ‘ 10.93 12.22 : 12.54 11.62 
Sept. 2: 13.39 12.64 ; 11.27 12.02 f 12.28 11.60 
Oct. 13.23 : 11.94 12.05 

Nov. 12.88 ; 11.68 11.84 

Dec. 12.58 : 11.19 11.34 

Average 


Dairy Farmer Price Measures: U.S. Averages 4/ 
Milk Cows Dairy Feed 6/ 7/ All el Cows Milk- feed 
tom Pn | pas) |g sce aoa 


$ per head $ per ton n ; Pounds 


1,130 1,100 5: ; A : 1.39 
1.36 
1.35 
1.41 
1.45 
1.46 
1.43 
1.40 
1.42 


Average 


1/ Based on prices at test as reported in "Agricultural Prices," NASS; converted to a 3.5 percent test by using the butterfat 
differential specified in Federal milk orders for conversion of the M/W price. 2/ Average price reported paid to producers for 
manufacturing grade milk, f.o.b. plants in Minnesota-Wisconsin as reported by NASS. 3.5 percent price converted by using the 
butterfat differential. See 1/. 3/ (Chicago Wholesale Grade A butter price times 4.2) plus (nonfat dry milk, spray, Chicago area 
plant price times 8.2) less 48 cents. Effective July 1993, the Chicago area plant price was replaced with the Central States price. 

4/ "Agricultural Prices," NASS. 5/ Animals sold for dairy herd replacement only. 6/ Figures are published for January, April, 
July, and October only. 7/ Mid-month price. 8/ Includes beef cows and cull dairy cows sold for slaughter, but not dairy cows for 
herd replacement. 9/ Pounds of 16 percent mixed dairy feed equal in value to 1 pound of milk sold to plants. Since the price of 16 
percent mixed dairy feed is reported only for 4 months--see 6/, the figures for other months are calculated using the last known feed 


price. For example, the figures for February and March use the January feed price and the respective all milk price for February and 
March. 
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TABLE 27--UNITED STATES GENERAL PRICE MEASURES, JANUARY 1993 TO DATE, WITH COMPARISONS 


General price measures 1/ 


Index of prices paid Index of prices received by farmers 


by farmers 2/ All farm products Livestock & Products Dairy Products Parity 


Percent Percent Percent Percent : 
Ratio 3/ 
change change 1993 change change a 
from 1992 from 1992 from 1992 from 1992 


Indexes 1977=100 
159 4.6 
162 3.8 
166 Tl 
167 7.7 
168 7.0 
June : 166 5.7 
July ; ; 161 25 
Aug. : 162 1.3 
Sep. ; 161 1:3 
Oct. 
Nov. 
Dec. 
Average 


General price measures 4/ 
Producer price index Consumer price index 


age : : , Meat, Poultry, fish 
All commodities Dairy products All items Food Dairy products Pataoe ee 
Month and eggs 


Percent Percent Percent Percent Percent Percent 
1993 change change 1993 change change 1993 change 1993 change 
from from from from from from 
1992 1992 1992 1992 


Indexes 1982=100 Indexes 1982-1984= 100 
116.4 : ; 1.9 129.5 
115.4 : 17 128.8 
115.0 : 1.4 128.8 
117.2 : : 1.8 128.0 
118.4 ; ; Qf 128.0 
119.8 : ; 2.2 129.8 
119.4 : 2.3 130.2 
117.9 ; : 2.0 130.5 


1/ "Agricultural Prices," NASS. 2/ For commodities and services, interest, taxes, and wage rates. The index is published for January, 
April, July, and October only. 3/ Ratio of the Index of Prices Received by farmers, all farm products, to the most recent Index of Prices 
Paid, Interest, Taxes, and Farm Wage Rates. See 2/. 4/ "Producer Price Index," Bureau of Labor Statistics, (BLS), U.S. Department 
of Labor, as first reported. "Consumer Price Index," BLS, consumer price index for all urban consumers (CPI-U), not seasonally 
adjusted. 
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TABLE 28--CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS: SELECTED PRODUCTS, UNITED STATES CITY 
AVERAGE, JANUARY 1993 TO DATE WITH COMPARISONS 1/ 


Fresh whole milk Cheese Otter dairy ice -ereany and e Poultry 
products related products 


Percent Percent Percent Percent Percent Percent 
Change change change change change change 

8 Index ne Index & Index e Index 8 Index e 
from from from from from from 


1992 1992 1992 1992 1992 1992 


1/ "CPI Detailed Report," BLS, U.S. Department of Labor. The Consumer Price Index for All Urban Consumers (CPI-U) covers 
approximately 80 percent of the total noninstitutional civilian population of the United States and is based on data for 85 urban areas. 


TABLE 29-USDA PURCHASES (DELIVERY BASIS), JANUARY 1993 TO DATE, WITH COMPARISONS 


Milk 
Butter 1/ se Nonfat Dry Milk 1/ 2/ Equiva- 
lent of net 
ciao U.S.D.A. 


Bulk Packaged Block Purchases 
arella 3/ 


1,690 1,587 
273 1,361 
545 995 
554 631 

1,003 983 

1,056 652 
713 55 

1,399 4 


Year to 
7 
date 1993 172,941 3,548 
Year to 
99 fy 7) 
date 1992 228,966 123,648 8,629 


1/ "Dairy Price Support Activity Report," Agricultural Stabilization and Conservation Service. 2/ Purchases of cheese and nonfat dry 
milk at market prices for use by USDA’s Food and Nutrition Service are not included in milk equivalent. 3/ USDA purchases (delivery 
basis) of butter, cheese, and nonfat dry milk, minus USDA domestic sales for unrestricted use of butter and cheese; includes purchases 
under price support, Section 709, and Section 4A programs. Computed as follows: Net purchases of butter times 21.8, plus net 
purchases of cheese times 9.23, plus net purchases of nonfat dry milk times 0.22. 
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TABLE 30--U.S. PRODUCTION, MILK AND SELECTED MANUFACTURED DAIRY PRODUCTS, 
JANUARY 1993 TO DATE, WITH COMPARISONS 


Total Cheese Nonfat Dry Milk | 
2 2) 


Frozen 


ilk 1/ 
hina Products 2/ 


Butter 2/ 
Month nt 


Billion pounds 


Million gallons 


12.8 
11.8 
13.2 
13.0 
13.6 
13.0 
13.0 
12.6 


12.7 
12.1 
13:2 
12.9 
13.3 
12.9 
12.9 
12.7 
12.1 
12.5 
12.2 
1237 


1,365.2 


509.1 
488.9 
543.9 
552.6 
STL.7 
554.8 
540.7 
530.0 


4,291.7 


520.4 
500.2 
543.8 

- $40.8 

52.9 
549.8 
541.8 
533.6 
528.4 
558.1 
547.5 
571.6 

6,488.3 


671.9 


85.5 

97:3 
120.9 
125.6 
130.3 
147.6 
145.6 
138.5 


872.1 991°3 


95.4 
104.1 
130.4 
132.9 
135.6 
151.7 
145.8 
134.2 
121.8 
106.4 

90.3 
91.8 
1,434.9 


1/ "Milk Production," NASS. Monthly milk production is collected only for 21 selected States. NASS collects total U.S. 
production on a quarterly basis only. NASS estimates total U.S. monthly production based on the pattern in production in the 21 
survey States. 2/ "Dairy Products," NASS. Frozen products include ice cream, ice milk, sherbet, frozen yogurt, and other frozen 


products. 3/ May not add due to rounding. 


TABLE 31--COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1993 TO DATE 


Storage Holding 1/ 
Total Cheese 2/ 


Month 


Govern- 
ment 
Owned 


Commer- 
cial 


Govern- 
ment 
Owned 


Commer- 
cial 


American 


Million Pounds 


468.5 
445.1 


452.7 
446.3 
475.5 
535.9 
529.0 
514.0 


Nontat Dry Milk 


Govern- 
ment 


Owned 


Commer- 
cial 


7/ 


1/ End of Month. 2/ "Cold Storage Reports," NASS. 3/ May not add due to rounding. 4/ Data represent natural cheese only and 
do not include government holdings of processed cheese. 5/ Includes Government stocks. 6/ "Summary of Processed Commodities 
in Store," ASCS. 7/ "Dairy Products," NASS. 
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TABLE 32--AVERAGE RETAIL FOOD PRICES FOR SELECTED PRODUCTS, UNITED STATES CITY AVERAGE AND FOUR 
REGIONS, JANUARY 1993 TO DATE 1/ 


Retail prices 


Resioniand:menth pies weeks Butter 3/ Ice cream 4/ Month pen wile Butter 3/ Ice cream 4/ 
milk 2/ z Z milk 2/ 


Dollars Dollars 


NORTHEAST 
Jan. 
Feb. 
Mar. 
Apr. 
May 
June 


NORTH 
CENTRAL 
Jan. 


May 
June 


. AVERAGE 
Jan. 


Mar. 
Apr. 
May 
June 


1/ "Consumer Prices: Energy and food," BLS, U.S. Department of Labor. Regions are defined as the four census regions. According 
to BLS, average prices are best used to measure the price level in a particular month, not to measure price change over time. To measure 
change over time, the Consumer Price Index and its component indexes for individual items are more appropriate. The average food 
prices included in this table reflect variations in brand, quality and size amoung geographic areas. BLS suggests that users of average 
food prices should be aware that these differences exist. 

2/ Prices are per 1/2 gallon. 

3/ Prices are per pound for Grade AA, salted, stick butter. 

4/ Prices are per 1/2 gallon for prepackaged, bulk, regular. 
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1991 PROMOTIONAL ACTIVITIES UNDER FEDERAL MILK ORDERS* 


A 1971 amendment to the Agricultural 
Marketing Agreement Act of 1937 
provides the statutory authority for 
producers to develop advertising and 
promotion programs within the framework 
of the Federal milk order program. The 
amendment authorized "the establishment 
of research and development projects and 
advertising (excluding brand advertising), 
sales promotion, educational and other 
programs, designed to improve or promote 
the domestic marketing and consumption 
of milk and its products, to be financed by 
producers in a manner and at a rate 
specified in the order on all producer milk 
under the order." 


Promotion activities under Federal milk 
orders since 1984 have been affected by 
the national program for dairy product 
promotion, research, or nutrition education 
authorized by the Dairy and Tobacco 
Adjustment Act of 1983 (Act). The Act 
called for the issuance of a Dairy 
Promotion and Research Order (Order) to 
establish the program and National Dairy 
Promotion and Research Board to 
administer the program. This program, 
fully effective in May 1984, is funded by a 
mandatory 15-cent per hundredweight 
assessment on all milk produced in the 
contiguous 48 States and marketed 
commercially by dairy farmers. The Act 
provides for a credit of up to 10 cents per 
hundredweight to dairy farmers who 
participate in ongoing qualified State or 
regional dairy product promotion, research 
or nutrition education programs. 
Advertising and promotion programs under 
Federal milk orders are certified as 
qualified programs so that producers may 
receive credit of up to 10 cents of the 
mandatory 15-cent assessment for 
contributions to the programs. 
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When the nationwide program became 
effective in 1984, the three Federal milk 
orders with advertising and promotion 
programs were amended to provide a fixed 
assessment rate of 10 cents per 
hundredweight. (See Table A.) In 
addition, it became necessary to change 
the refund provisions of the Federal milk 
orders because of the mandatory 
assessment under the national program. 
Thus, the orders now require that any 
requests for refunds of the assessment be 
honored by having the market 
administrator send such refunds to the 
National Dairy Board or to another 
qualified State or regional dairy product 
promotion, research or nutrition education 
program designated by the producers. 
These amendments remain in effect for the 
duration of the Order. Should the 
National Order be terminated, producers 
not wishing to participate in a Federal milk 
order advertising and promotion program 
would be able to obtain a refund upon 
written request to their market 
administrator as provided in the 1971 
statute. 


Producers and producers’ cooperative 
associations organized the Federal milk 
order advertising and promotion agencies. 
These agencies are responsible for 
developing programs and plans to allocate 
funds collected under each program. Each 
agency is empowered to allocate the 
advertising and promotion funds for any of 
the purposes specified in the statute. 


All programs and projects developed by 
the Federal milk order advertising and 
promotion agencies are subject to review 
and approval by the U.S. Department of 
Agriculture before funds can be spent. 
Each agency’s books and records and any 
organization receiving funds from them are 


audited by the market administrator of that 
Federal milk order to insure that approved 
programs and projects are carried out in 
accordance with their initial design and 
intent. 


Three Federal milk order advertising and 
promotion programs were in effect during 
1991. These advertising and promotion 
agencies represent the following areas: 
Eastern Ohio-Western Pennsylvania, 
Indiana, and Nebraska-Western Iowa. 
Overall producer participation in the three 
Federal milk order advertising and 
promotion programs during 1991 averaged 
98 percent. (See Table B.) During the 
first two quarters of 1991, the producer 
participation rate averaged 98 percent and 
increased to 99 percent in the last two 
quarters. The increase in the second half 
of 1991, was the result of lower requests 
for refunds in Eastern Ohio-Western 
Pennsylvania and Indiana. The overall 
producer participation for Nebraska- 
Western Iowa was constant at 96 percent 
for all four quarters of 1991. 


During 1991, the $6.2 million deducted by 
handlers from payment to producers were 
distributed by market administrators for 
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the three Federal milk order advertising 
and promotion programs -- a | percent 
decrease from the amount deducted in 
1990. (See Table C.) The small decrease 
was due primarily to lower milk 
marketings. 


Of the $6.2 million deducted for 1991, 
approximately 2 percent -- $94 thousand -- 
was directed to other State and regional 
qualified programs. This represents a 
decrease of approximately $22 thousand 
from the amount directed to other State or 
regional qualified programs in 1990. Of 
the $5.9 million budgeted for advertising 
and promotion by the three agencies, 
approximately 80 percent was budgeted for 
local programs, 19 percent for Nationwide 
programs, and less than | percent for 
administration. (See Table C.) 


* Prepared by Lance Jervis, 
Agricultural Marketing Specialist, 
Promotion and Research Staff, Dairy 
Division, Agricultural Marketing 
Service. FMOS-384,May 1992 Summary. 


TABLE A--ADVERTISING AND PROMOTION PROGRAMS UNDER FEDERAL MILK 
ORDERS, 1992 


Program Assessment 
Effective Per 


Federal Milk Order Date 1/ Hundredweight 


E. Ohio-W. Pa. July “1973 
Indiana October 1972 
Nebraska-Western Iowa April.12973 


1/ Month and year when assessment on marketing began. 


TABLE B--1992 FEDERAL MILK ORDER PRODUCER PARTICIPATION IN THE 
ADVERTISING AND PROMOTION PROGRAMS, BY QUARTER 


Proportion of producers participating 


Federal Milk Order ist 2nd Baca 4th 
Quarter Quarter Quarter Quarter 


Percent 


E. Ohio-W. Pa. 


Indiana 


Nebraska-Western Iowa 
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Summary of Federal Milk Order Actions, May 1993 


There were no final actions effective during this period. 


Summary of Federal Milk Order Actions, June 1993 


There were no final actions effective during this period. 
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